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NOT  FOR  FIBLICATIOII 


Speaking  Time:     10  Llinutes.  • 

OPSIITIITC-  .ufJ0UITC3.IILTT :    Once  a^-ain  we  open  another  r.ionth  of  our  agricultural 
broadc:,ip/bing  in  cooperation  v;ith  the  United  States  Department  of  ^\griculture 
v/ith  the  review  of  develoment s  in  th3  farming  industries  during  the  past 
month,    Prom  the  report  of  the  Bureau  of  Agricultural  Economics  on  "The 
Agricii-ltural  Sit-'u?„tion, "  more  faiT.iliarly  '.aiovrn  as  the  "Blue  Slieet"  we  select 
for  you  the  follo\/ing  significant  facts: 

— ooOoo — 

The  annual  melee  in  which  the  farmer  contests  with  UATiJllE,  on  the  one 
hand,  and,  on  the  oth^r,  with  those  twin  arbiters  of  "business  success  or 
failure,     SUPPLY  and  DBI/L^TP,  is  warning  u:  well  as  we  enter  the  month  of 
J"ane, 

Apparently  Hature  is  giving  us  an  even  hreak.     Supply  and  Dem^md  are 
not  disposed  so  kindly  to  the  famer  s-t  this  particular  time,     Tlie  blue 
sheet  sms  it  all  u:p  in  the  headline  "Favorable  Season  —  Unfavorable 
Markets", 

"Tiie  new  growing  season  is  opening  up  fairly  well,"  v/e  are  told,  "Fielc 
work  is  well  advanced  and  the  main  cro"ps  show  a  reasonably  -promising  start. 
Some  effects  of  the  hard  winter  are  still  evident  in  spotted  wlieat  fields 
and  reduced  crops  of  poaches  ?.nd  some  other  fruits.    Hov/evor,  cotton,  corn, 
potatoes,  and  other  principal  crops  have  been  planted  under  generally  favor- 
able conditions  ajid  the  grass  crop  has  made  ranid  growth  following  the  late 
May  rains. 

'Sio  m.id~ season  crops  are  coming  along  now  with  -rospv^cts  of  ab-cmdant 
supplies  of  potatoes,  cantaloupes,  watermelons,  and  tom.atocs,  but  with 
probable  liinited  shipments  of  peaches,  onions,  and  cabbage. 

Tfinter  wheat  is  headed  ejid  in  the  South  is  beginning  to  ripen.  Tlie 
straw  is  short  and  the  stands  thin  in  portions  of  the  Ohio  Valley,  Texas, 
Oklahoma,  and  northern  Kansas.    Here  fields  were  abandoned  this  spring  tha.n 
last,  though  not  more  than  in  the  avera.ge  season.    The  early  estimates  have 
indicated  a  crop  of  hard  winter  wheat  around  5  per  cent  less  than  last 
year  a:id  of  soft  red  winter  some  13  per  cent  less. 

S,:ring  wheat  has  gror/n  rather  slow]^^,  due  to  coal  weather,  but  it 
looks  promising,  on  the  whole.     Tlie  crop  has  made  a  favorable  start  in 
Cana.da  also,  though  lack  of  subsoil  m.oisture  in  Sa.skatchewan  and  Alberta 
will  make  the  crop  somev7hat  dependent  on  suinmer  ra.ins." 
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H-A.  S. 

So  iTJ-ch  for  £;encra-l  rowing  conditions;  not  cxcc;otionally  {-rood;  >J.t  ] 
not  bc,d.  j 

ITow  we  look  at  the  market s.     S;cs  the  olue  sheet:  "Tl.e  continued  wcsk  1 

market  for  v/heat,  as  harvest  titne  avproaches,  nc.turally  if:  depressinj^;  to  j 

the  'Test.     C-rowers  are  hopeiv.l  hut  not  cheerful.     'Zne  hopes  are  lar^rely  < 

groijjided  in  the  possibility  that  sraall  supplies  in  Argentina  and  shrinking  j 

stocks  in  Europe  and  the  Orient  may  lead  to  increased  exoorts  from  this  ,) 

co'JJitry  durinc^  the  siriiaer.  j 

"Tl*e  low  price  of  whea,t  reflects  a  world-wide  condition  of  declining  j 
conriodity  prices,  business  recession,  unenplo;)^ient ,  and  reduced  p-orchasing  j 
pov/er,  a-11  of  \7hich  has  operated  to  the  disadvantar^e  of  nan;;/  producers  of  i 
commodities  entering  into  international  trade,  including  A-ierican  wheat,  ' 
cotton,  axiL  pork, 

"horeover,  we  seem,  to  have  a  -problem,  of  curtailed  consumption  within  j 
this  co^itry  a.nd  it  is  apparently  being  felt  in  the  markets  for  cattle,  j 
butter,  eggs,  lambs,  wool,  and  certain  vegetables-    iH'amers  gencrallj^  appear 
to  feel  that  the  1830  m.arket  situation  so  far  leaves  a.  good  deal  of  room 
for  imp  r  o  v  erne  nt • " 

Since  the  wheat  mxarkets  affect  m-orc  of  our  prodLicers  than  most  ot::or 
markets,  lot^s  get  a  little  bit  deeper  into  tho  question  of  what  v/orld-widc  ' 
supply  and  dema,nd  conditions  may  do  to  the  course  of  wheat  prices  in  the  j 
near  future.  ! 

Vihenever  v/e  ste.rt  talking  about  wheat  we  have  to  rem.ember  that  it  is  | 
produced  all  over  the  world.     So  we  look  first  at  prospects  for  the  1930 
world  wheat  crop  and  find  that  it  is  quite  imcertain.     Seventeen  wheat 
co^Jiitries  reporting  so  far  aciaiov;ledge,  altogether,  two  per  cent  less  acreage 
than  the.t  harvested  in  1929.    Most  of  the  reduction  has  come  in  the  United 
States  becau<3e  of  the  greater  a/oandonment  of  winter  wheat  than  last  year. 
The  reports  of  condition,  of  crops  up  to  now  don't  enable  the  econom.ists  to  \ 
make  a  satisfactory  estimate  of  the  total  1930  v/orld  wheat  crop.    They  do  j 
know,  however,  that  stocks  of  old  wheat  the  world  over  on  July  1  probably  | 
will  be  a  little  smsAler  tha^i  a  year  cigo.    However,   stocks  of  old  xfsiQa.t  in  j 
the  United  States  probably  will  be  as  laa-ge  as  or  larger  th:ui  a  year  ago,  I 
and  there  you  see  the  effect  of  that  world-wide  decline  in  p-archasing  power  j 
Just  referred  to.     Tlie  E'oropean  co'oritries  have  not  been  buying  as  much  of  i 
our  wheat  as  we  expected  them.  to.     Trie  bright  spot  in  the  sit^aation  is  that  | 
the  carry-over  of  vh.eat  in  foreign  countries,  especially  in  Argentina,  is 
lilcely  to  be  sm.aller  than  on  July  1,  1929.    With"  sm,all  stocks  in  Argentina, 
conditions  wull  probably  result  in  exports  of  United  States  wheat  early  in 
the  season  being  larger  than  last  year.  | 

■Zie  harvest  season  is  at  hand  for  mar.^-  fruit  and  vegetable  producers  I 

of  the  faiTa  which  contribute  health-,  .iving  variety  and  toothsom.encss  '^o  the  ' 
A^-ierican  diet.    V;hat  is  the  prospect  of  production  of  these  delicacies  a.nd 

of  market  prices  for  them?  It  is  neatly  sumined  uo  as  follows  in  the  Blue  | 
Sheet: 
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"Verj^  lov/-  temperatures  durirg  the  win'^r  and  severe  frosts  in  the 
spring  caused  much  d-ju-.iage  to  tree  iraits.    Apples,  peaches,  and  some  other 
fruits  will  not  he  in  .such  heavj'-  supply  as  originally  indicated.  Con- 
dition 01  the  southern  peach  crop  was  lov/.    On  the  other  hand,  there  are 
prospects  of  liberal  market  supplies  of  cantaloupes  and  watermelons,  with 
increased  acreages  of  these  products  which  compete  somewhat  with  soft  fruits. 
Crop  reports  indicate  esa  ahondance  of  tomatoes  during  June,  hut  shipments 
of  onions  and  cabbage  may  be  rather  limited.    Potatoes  promise  to  be 
abundant,  particularly  from  the  Carolinas,  Virginia,  aaid  the  Middle  West. 
Lower  prices  usiTally  are  the  rule  for  potatoes  during  the  peal<:  of  the 
eastern  movement.     Tlie  season  for  old  potatoes  was  closing  with  a  record 
of  hea^Tv  shipments  and  with  fairly  satisfactory  returns." 

Turning  now  to  the  animal  industries,  we  find  in  the  monthly  report 
of  the  B-areau  of  Agricultural  Sconom.ics  surveys  of  conditions  in  the  cattle 
industry,  the  hog  industry,  the  egg  and  poultry  industries  and  the  dairy 
industry.    Tal-iing  them  in  order  T/e  may  sum  up  somewhat  like  this  the  gen- 
eral situations —  western  cattle  men  report  that  their  anii;ials  came  through 
the  past  v/inter  and  spring  in  very  good  shar)e,  and  losses  were  probably  some- 
what below  average.     The  cattle  feeders  in  the  great  Corn  Belt  section  liave 
faced  a  puzzling  market  sitmtion  with  declines  in  prices  d-uTing  April  and 
May  when  last  year  there  was  an  advance  at  that  season.    Unusually  large 
shipments  of  stockers  and  feeders  went  into  the  country  in  the  first  three 
months  of  the  year  with  the  result  that  the  nmber  of  cattle  in  these 
states  that  can  be  grain  finished  during  the  last  half  of  the  year  is  con- 
siderably larger  now  than  in  1929.     The  feeders  apparently  are  marking  time, 
however,  to  look  at  the  trend  of  cattle  and  feed  prices  during  the  next  two 
months  and  the  prospects  for  corn  production  in  1930.     Tlieso  things  will 
determine  v/hether  or  not  they  will  grain  finish  large  supplies  of  cattle 
for  the  fall  and  winter  markets. 

The  hog  markets  have  held  rather  steady  for  two  months.     The  strengthen- 
ing influence  in  the  market  has  been  the  clearing  out  of  heavy  stora^ge  stocks 
carried  over  from  last  year.    With  sr.ialler  storage  supplies  and  a  probable 
reduction  in  the  number  of  hogs  to  be  slaughtered  this  fall  we  would  have 
from  15  to  18  per  cent  less  hog  products  available  for  market  this  surjTier 
than  last  su:nmer.     Tliis  ought  to  bring  prices  above  last  smm-er,  if  demand 
conditions  should  be  as  good  as  then.    But  is  is  apparent  that  consumer  de- 
mand this  spring  has  been  much  weaker  than  a  year  ago. 

Here  is  the  way  the  Blue  Slice t  svir.s  up  the  hog  sit-aation: 

"The  v/ay  in  v/hich  hog  prices  have  Iiej.d  up  in  recent  weeks  in  the 
face  of  increasing  market  supplies  indicates  that  there  is  now  a  strong 
undertone  to  the  market  an-^  that  demand  ha^  probably  sho'Tn  s.ime  improvement 
over  tv/o  months;  ago,    /fillers  apparently  are  Y/illing  to  bu^/"  hogs  fruely  on 
all  price  dips.    Although  slight  price  recessions  probably  will  occur  on 
days  of  large  receipts  during  the  next  three  or  four  weeks,  no  material 
declines  are  expectedc    Beginning  somietime  in  June  the  samnier  rise  is  likely 
to  get  under  way,     Tlie  extent  of  this  rise  will  be  inf l-;;i?nced  by  any  material 
cnangGs  in  tne  indiis trial  situa.tion.     If  industrial  conditions  improve  and 
hog^  supplies  prove  to  be  no  greater  than  now  seems  likely,  the  advance 
probably  will  carry  prices  to  a  higher  level  than  was  reached  last  sur.imer." 

~3- 


In  the  egg  markets  we  find  heavy  receipts,  slow  demand  and  huge 
stora^re  stocks  coiTioining  to  mal-ce  the  market  nervous  and  unsettled.  Egg 
storage  stocks  on  May  1  were  the  largest  in  history.    Cold  storage  hold- 
ings on  J-'jno  1  are  expected  to  hit  a  record  for  that  date  also. 

In  contrast  with  the  egg  siturxtion  the  dressed  poultry  markets  held 
steady  during  May  in  the  four  x-)^ii^cipal  markets.    A  suostantial  increase 
occurred  in  the  consumption  of  poultry.    Nearly  a  third  more  poultry  was 
eaten  than  during  May  last  year  the  reports  indicate. 

Heavy  storage  stocks  of  'outter  and  of  cheese  have  "brought  down  prices 
of  these  dairy  staples.    Butter  prices  are  the  lowest  they  have  "been  in 
May  since  1921.     Cheese  prices  the  lowest  since  1924. 

So  there  you  have  the  high-lights  of  the  story  of  the  past  m.onth  in 
the  agricultural  industries  and  a  summary  of  the  trends  that  may  te  followed 
hy  some  of  the  commodity  markets  in  the  near  future. 

— ooOoo — 

CLQSEig  AjMOUITCE^/ISITT ;    This  monthly  review  of  the  agricultural  situation, 
is  compiled  for  us  by  th.e  United  States  Departm-ent  of  Agriculture.  Our 
radio  review  is  a  summiary  of  the  m^onthly  printed  report  of  the  Department 
vearing  the  title  "The  Agricultural  Situation,"     If  you  desire  to  study 
this  report  send  your  request  today  to  the  United  States  Department  of 
Agricult^are  for  a  copy  of  the  June  1  Agricultural  Situation.  Single 
copies  are  sent  without  charge.     The  subscription  price  for  the  publica- 
tion is  tT/enty-five  cents  per  year.    On  Monday,  July  7  we  shall  present  the 
next  of  this  monthly  series  of  rer;orts. 
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